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Important Loan Information for PLUS/Private Loan Options 
 

PLUS/Private loan options are available for students who need additional funding. The parent of a dependent student may apply for a Direct 
Parent PLUS Loan from the U.S. Department of Education or a dependent student may borrow a private loan in the student’s name. An 
independent student only has the option to apply for a private loan. 

 
DIRECT PARENT PLUS LOAN: A FAFSA must be filed on behalf of the student (listing TU’s school code 003185) before TU can determine eligibility 
for a Direct Parent PLUS Loan (PLUS). Only a parent (or a stepparent whose income was supplied on the FAFSA) can apply for this loan. To request 
a PLUS loan, the parent must log in to https://studentaid.gov and select “Apply for a Parent PLUS Loan” from the APPLY FOR AID dropdown.  Click 
START to apply for a PLUS loan.  Follow the instructions to complete, sign, and submit your PLUS loan application. 
Note: All borrower information is about the parent who is applying for the loan. The parent is the borrower not the student. The PLUS loan is 
administered by the U.S. Department of Education and approval is based on no adverse credit within the last five years and not credit worthiness. 
The U.S. Department of Education will run a credit check and notify the parent and Student Financial Services of the credit decision. If the PLUS 
loan is approved, the parent may electronically sign the PLUS Master Promissory Note (MPN) at the completion of the application process or later 
at the same website. The PLUS MPN is used for loans borrowed for a dependent student and is valid for ten years. A separate PLUS MPN must be 
completed for each dependent student. If the PLUS loan is denied, the student has the option of accepting an additional Direct Unsubsidized 
Loan up to $4,000 annually for freshmen and sophomores or up to $5,000 annually for juniors and seniors. If the PLUS loan is later approved due 
to a credit appeal or an approved endorser, the additional Direct Unsubsidized Loan will be cancelled and the PLUS loan will be processed. If 
approved with an endorser, the PLUS MPN cannot be used for multiple PLUS loans but is only good for the academic year or term the endorsed 
loan was approved for by the U.S. Department of Education. If the PLUS loan is denied and later approved with a credit appeal, a new PLUS MPN 
is not required. PLUS Credit Counseling must be completed for PLUS loans approved with an endorser or a credit appeal. PLUS Credit Counseling 
is completed at https://studentaid.gov. The current interest rate for a PLUS loan is determined each June for new loans being processed for the 
upcoming award year, which runs from July 1 to the following June 30. The fixed interest rate will be for the life of the loan. Interest begins 
accruing at the time of disbursement. The government will deduct an origination (processing) fee from each PLUS loan disbursement. Refer to 
https://studentaid.gov/understand-aid/types/loans/interest-rates for the actual interest rate and origination fee for your PLUS loan. A PLUS loan 
is made in two equal disbursements for a two-semester loan. At least one-half of the loan period must elapse before the second disbursement 
can be released. The PLUS loan amount will credit to the student’s Bursar account no earlier than the first day of class each semester. A 
disbursement letter is mailed to the parent’s address when funds credit. A parent has the right to cancel all or any portion of the loan within 14 
days of the loan crediting the student’s Bursar account. After all university charges have been paid in full, any excess loan funds will be refunded 
by the Bursar’s Office within 14 days to the parent or student as indicated by the parent during the online application process and in coordination 
with the Bursar’s Office refund guidelines. Repayment on a PLUS loan begins once the loan is fully disbursed. The first payment is due 60 days 
after the final disbursement. A parent may choose to defer repayment while the student for whom the parent borrowed is enrolled at least half- 
time and for an additional six months after the student ceases to be enrolled at least half-time. Refer to https://studentaid.gov/manage-
loans/repayment/plans for repayment plans. 

 
PRIVATE LOAN: A private loan is a nonfederal loan offered by a variety of banks/other lenders (credit unions) and approved on credit worthiness. 
The Student Financial Services website https://utulsa.edu/financial-aid/loans/private-loan provides a current and comprehensive list of lenders 
commonly used over the past three years. Applicants must complete a separate online loan application with the lender of their choice to apply 
for preapproval and initiate the loan process.  Visit the lender’s website for information regarding eligibility requirements, terms, benefits, and 
repayment options before applying for a private loan. If the lender’s requirements are not met, the school will not certify the approved private 
loan. Often there is a yearly and/or cumulative cap on the amount you may borrow.  The school certifies the amount of the approved loan does 
not exceed cost of attendance minus financial aid offered.  Interest rates will vary depending on your credit score and the usage of a cosigner. 
Cosigners can be used to reduce the interest rate or to help obtain a loan due to credit problems.  The lender will communicate with you via email 
or mail as they guide you through their application process.  A delay in providing additional information needed by the lender could affect how 
quickly you receive your private loan funds.  Be prepared to wait two to four weeks for the loan to be processed through our office.  

 
 

* This document was prepared based on the best information available at the time it was printed (04/21/2021). All information is subject to 
change without notice or obligation. 
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Direct Parent PLUS Loan 
Frequently Asked Questions 

 
1. What is a Direct Parent PLUS Loan? The parent of a dependent student may apply for a Direct Parent PLUS Loan (PLUS). A parent with no 
adverse credit within the last five years can use a PLUS loan to help pay for educationally related costs, including but not limited to tuition, 
room/board, books/supplies, fees, and miscellaneous personal expenses. Eligibility is not contingent upon financial need. This loan must be 
repaid. 

 
2. How much can a parent borrow? The maximum amount a parent may borrow is the difference between the student’s cost of attendance and 
all other aid the student will receive. The maximum includes miscellaneous expenses, which adds up to more than the cost of TU’s tuition and 
room/board. A parent may borrow less than what is listed on the Offer Letter. Awards received after the PLUS loan eligibility is determined could 
adjust this loan. 
 
3. What is a Master Promissory Note? To receive the first PLUS loan, a parent borrower will electronically sign a PLUS Master Promissory Note 
(MPN), which is retained and updated by the U.S. Department of Education and used for multiple loans throughout the student’s education at 
TU. If a parent is borrowing a PLUS loan for more than one student, a separate PLUS MPN will be completed for each student. If the PLUS loan is 
approved with an endorser, the PLUS MPN cannot be used for multiple loans, but is only good for the academic year or term the endorsed loan 
was approved for by the U.S. Department of Education. The parent electronically signs the PLUS MPN at https://studentaid.gov using the parent’s 
FSA ID received from the U.S. Department of Education. If a parent does not have an FSA ID, one can be created at 
https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2021-04-19/next-gen-fsa-retirement-fsaidedgov-website-ea-
id-general-21-24. 

 

4. How do I complete loan counseling? Loan counseling is only required to be completed for a PLUS loan approved with an endorser or credit 
appeal. Go to https://studentaid.gov/ and select “Complete PLUS Credit Counseling” from the APPLY FOR AID dropdown.  Select PLUS Credit 
Counseling type for “Parent of an eligible dependent undergraduate student(s).” 

 
5. How do we receive the Direct Parent PLUS Loan funds? The PLUS loan is electronically credited to the student’s Bursar account in two equal 
disbursements for a two-semester loan. At least one-half of the loan period must elapse before the second disbursement can be released. The 
PLUS loan amount will credit to the student’s Bursar account no earlier than the first day of class each semester. A disbursement letter is mailed 
to the parent’s address once funds are credited. PLUS loan funds that exceed student charges will be refunded by the Bursar’s Office to the 
parent or student as indicated by the parent during the online application process and in coordination with the Bursar’s Office refund guidelines. 
Since your student’s cost of attendance for determining financial aid eligibility includes personal and miscellaneous expenses, the refund can be 
used for any associated educational expenses. 

 
6. What is the interest rate? The U.S. Department of Education will send you a Disclosure Statement, introducing the assigned federal PLUS loan 
servicer, detailing the loan amount and interest rate, estimating the amount of interest that may be charged, and estimating monthly loan 
payments. The PLUS loan is treated like an Unsubsidized loan. Interest begins to accrue when the first loan disbursement is sent to TU. The 
current interest rate for a PLUS loan is determined each June for new loans being processed for the upcoming award year, which runs from July 
1 to the following June 30. The fixed interest rate will be for the life of the loan. The government will deduct an origination (processing) fee from 
each PLUS loan disbursement. Refer to https://studentaid.gov/understand-aid/types/loans/interest-rates for the actual interest rate and 
origination fee for your PLUS loan. 

 
7. How will the parent repay the Direct Parent PLUS Loan? Repayment on the PLUS loan begins once the loan is fully disbursed. The first payment 
is due to the PLUS loan servicer 60 days after the final disbursement. The parent selects the repayment plan that fits their financial circumstances. 
Repayment plans can be changed at any time, without penalty, by contacting the PLUS loan servicer. Refer to https://studentaid.gov/ for 
repayment plans. 

 

8. Is it ever possible to postpone the repayment of the Direct Parent PLUS Loan? Yes. A parent may choose to defer repayment while the student 
for whom the parent borrowed is enrolled at least half-time and for an additional six months after the student ceases to be enrolled at least half-
time. The parent can choose these options during the online application process or by contacting the PLUS loan servicer. The interest will accrue 
and be capitalized if not paid by the parent during the deferment. Refer to https://studentaid.gov/manage-loans/repayment for repayment 
information. 

 
 

If you experience any problems in completing your PLUS loan application, MPN, or PLUS Credit Counseling, contact the Student Loan Support 
Center at 800-557-7394. 

 

 
*This document was prepared based on the best information available at the time it was printed (04/21/2021). All information is subject to 
change without notice or obligation. 
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